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where finance education seamlessly integrates AI technologies, fostering graduates 

equipped with advanced analytical skills, innovative problem-solving capabilities, 

and a deep understanding of the digital finance landscape, thereby empowering 

them to lead the finance industry towards greater efficiency, intelligence, and 

sustainability. 
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Resume. The private economy in the Pearl River Delta region, especially 

small and medium-sized enterprises (SMEs), has shown outstanding performance 

nationwide. This paper aims to explore the critical role that industry associations 

have played in this process, analyze the successful experiences in Foshan, this 

paper will discuss the challenges faced by industry associations and the impact of 

Chinese government regulation on non-governmental organizations (NGOs). 
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Part 1. Introduction. The Pearl River Delta region is a crucial engine for 

China's economic development, with the private economy playing a significant 

role. Foshan, a major manufacturing hub in the Pearl River Delta, has seen robust 

growth in its SMEs, and this success is closely linked to the support and promotion 

provided by industry associations. This paper will use Foshan as an example to 

delve into the role of industry associations and analyze their successful experiences 

in promoting the growth of SMEs. 

Part 2. The Importance of Industry Associations. Industry associations are 

nonprofit organizations formed voluntarily by enterprises within the same industry. 

They aim to coordinate relationships between companies, provide industry 

information, organize training, and offer policy consultation. Their main functions 

include: 

https://zhuanlan.zhihu.com/p/696998718.(2024).%202
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1.Information Sharing: By collecting and analyzing industry data, industry 

associations provide enterprises with timely market trends and policy information, 

helping them make informed business decisions. 

2. Technical Support: Industry associations organize technical exchanges and 

collaborative research and development (R&D) efforts, helping companies improve 

their technical capabilities and product quality, thereby promoting industrial 

upgrades. 

3. Market Expansion: Through organizing exhibitions and promoting 

regional brands, industry associations assist enterprises in exploring domestic and 

international markets, enhancing market competitiveness. 

Part 3. The Specific Role of Industry Associations in Foshan. 

3.1 Information Transmission and Policy Advocacy. Industry associations 

in Foshan have played an active role in policy information dissemination. By 

regularly releasing industry reports and organizing policy interpretation meetings, 

these associations help enterprises quickly understand changes in national and local 

policies and adjust their business strategies accordingly. For example, in response 

to increasingly stringent national environmental policies, the Foshan Ceramic 

Industry Association timely conveyed information, helping companies to adopt 

environmental technologies early, thereby avoiding economic losses due to policy 

delays.  

3.2. Technical Support and Industrial Upgrading. Industry associations in 

Foshan have made significant contributions to promoting industrial technology 

upgrades. The Ceramic Industry Association, for example, has organized collective 

participation in international technology exchange conferences, introduced 

advanced production equipment, and encouraged companies to jointly invest in the 

establishment of R&D centers. These efforts have greatly improved the overall 

technical level of Foshan's ceramic industry. In the household appliances sector, the 

association has promoted collaborative R&D among companies, integrating 

resources and sharing technologies, helping Foshan's appliance companies achieve 

breakthroughs in smart manufacturing and green production, further enhancing 

their market competitiveness. 

3.3. Market Expansion and Brand Building. Industry associations have 

also played a vital role in market expansion and brand building for Foshan 

enterprises. The Household Appliances Industry Association, for instance, has 

organized companies to participate in domestic and international industry 

exhibitions and set up collective booths for Foshan appliances, significantly 

increasing the international visibility of Foshan’s household appliances. 

Meanwhile, the association has also been committed to promoting the "Made in 

Foshan" regional brand. By establishing strict quality standards and implementing 

brand promotion strategies, the association has enhanced the brand value of Foshan 

enterprises in both domestic and international markets. 
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Part 4. Foshan’s Successful Experiences. 

4.1. Industrial Upgrading Promoted by the Ceramic Industry 

Association. The Foshan Ceramic Industry Association played a key role in driving 

the upgrade and transformation of the entire industry. In the 1990s, Foshan's 

ceramic industry faced issues such as outdated technology and inconsistent product 

quality. Recognizing the importance of technological upgrades, the Ceramic 

Industry Association organized a series of technical seminars and invited domestic 

and international experts for technical guidance and training. Simultaneously, the 

association introduced international advanced equipment and coordinated joint 

investments from companies to establish an R&D center focused on innovation and 

process improvement. These initiatives not only significantly improved the quality 

of Foshan’s ceramic products but also achieved substantial breakthroughs in energy 

conservation and environmental protection.  

4.2. Brand Building by the Household Appliances Industry Association. 

Foshan's household appliances industry has successfully achieved brand building 

and market expansion with the support of the Household Appliances Industry 

Association. The association actively organized companies to participate in 

international exhibitions, such as the IFA in Berlin and the Consumer Electronics 

Show in Las Vegas, by setting up collective booths for Foshan appliances to 

showcase the latest products and technologies from Foshan enterprises, gradually 

establishing the “Made in Foshan” brand in international markets. The association 

also promoted the establishment of strict industry standards and encouraged 

companies to obtain quality certifications to ensure that Foshan household 

appliance products meet the demands of various markets.  

Part 5. Lessons Learned and Implications for Other Regions. 

5.1. Coordination and Service Capabilities of NGOs Foshan’s successful 

experiences demonstrate that the key role of industry associations lies in their 

effective coordination abilities and diversified services. By integrating resources, 

promoting cooperation, and facilitating information sharing among companies, 

industry associations help enterprises maintain their footing in a highly competitive 

market. Furthermore, the ability of associations to provide tailored support based 

on different stages of enterprise development is one of the critical factors 

contributing to their success. 

5.2. Government and Industry Association Collaboration. The 

collaboration model between the government and industry associations is well 

exemplified in Foshan. The government supports the development of industry 

associations through policy guidance and resource input, while the associations 

implement and promote these policies, jointly driving regional economic 

development. Government support is not only reflected in policy but also in the 

provision of financial subsidies, technical support, and other tangible resources. 
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5.3. Implications for Other Regions. Other regions can learn from Foshan’s 

successful experiences with industry associations and apply these insights in the 

following ways: 

1. Strengthening the Service Capabilities of Industry Associations: Local 

governments can support the development of industry associations by guiding 

policy and providing resources to enhance their service capabilities. Particularly in 

areas such as technical support, talent training, and market expansion, industry 

associations should play a more significant role in helping enterprises improve 

technical levels and market competitiveness. 

2. Promoting Cooperation and Resource Sharing Among Enterprises: 

Drawing from Foshan’s experience, enterprises should be encouraged to strengthen 

cooperation through industry association platforms, especially in joint R&D, supply 

chain integration, and market expansion. Through this cooperative model, SMEs 

can maximize their market potential even with limited resources. 

3. Improving the Governance Structure of Industry Associations: To address 

the challenges faced by industry associations, other regions should focus on 

improving the governance structure of associations, enhancing their transparency 

and execution. By introducing professional management talent and optimizing 

internal management processes, associations can increase their credibility and 

member company participation. 

Part 6. Conclusion. The success of SMEs in Foshan cannot be separated 

from the support of industry associations. By providing services in areas such as 

technical support, market information, and talent development, industry 

associations have helped enterprises respond to market challenges and driven 

regional economic development. Despite challenges such as funding and talent 

shortages, as well as increasingly stringent government regulation, industry 

associations remain a vital driving force behind the development of the private 

economy.  
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